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BRAZIL BUSINESS BRIEF

Dear members,

welcome to the april 2013 edition of  the Brazil Business Brief.

in this issue we have contributions from thomas Nemes (Growing  

British and Brazilian Bilateral Cooperation is the Key), Vera Dantas 

(the 11th oil and Gas round in Brazil) and Catarina Costa (investing in 

Brazilian Concessions).

with our annual ‘personality of  the Year’ gala dinner taking place on 

the evening of  14th may, we have also included interviews with the two 

recipients of  this year’s awards: rubens ometto silveira mello, chair-

man of  the board of  Cosan s.a. and Cosan ltd.,Comgas and raizen; 

and sir frank Chapman, former Ceo of  BG Group. 

as always we are keen to hear your suggestions for articles and events: 

you can contact us via brazilianchamber.org.uk/contact-us 

we hope to see you at the gala dinner and at our other future events - 

for the full calendar please see page 23.

Best wishes,

lena & alex 

LENA BERALdo & ALEx thomAS
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t
rade and investment is 

fast becoming a cor-

nerstone of  Britain’s 

strengthening relation-

ship with Brazil, which 

also includes greater political cooper-

ation and recent cultural and sporting 

milestones. it is important, though, 

to bear in mind that this emerging bi-

lateral dynamism is only a very recent 

phenomenon, instigated in 2010 by 

the coalition government. 

Britain’s ties with Brazil, and latin 

america more generally, date back to 

when cooperation took off  with the 

rise of  the independence movements. 

after all it was Britain that negoti-

ated the terms of  the independence 

of  Brazil from portugal. this early 

promise, however, rather ebbed away 

over the course of  the 20th century. 

this weakening of  bilateral relations 

is no secret, and was confronted 

head-on by foreign secretary william 

hague within the first months of  the 

formation of  the coalition government 

following the may 2010 general elec-

tion. Delivering the Canning lecture in 

November 2010, the first by a British 

foreign secretary, mr hague acknowl-

edged that “Britain has a track record 

of  underestimating latin america 

and neglecting its opportunities”. he 

declared, however, that the “current 

British government is determined to 

address” this neglect, and that Brazil 

was its principal focus.

Businesses might have received the 

message with a touch of  scepticism, 

however, because statements of  intent 

are far removed from the actual work 

of  bolstering relations. it did take time 

for the current government to get mov-

ing on the issue, with deputy prime 

minister Nick Clegg and mr hague 

both cancelling trips to Brazil due to 

domestic squabbles in parliament. 

also, although David Cameron and 

Dilma rousseff  had already met at the 

margins of  multilateral summits, their 

change and security; this is why we 

are committed to doubling exports 

with Brazil by 2015”. the following 

year saw ms rousseff  visit Britain just 

before the olympics opening ceremo-

ny. During the visit both leaders noted 

with some satisfaction that between 

2010 and 2011 bilateral trade grew 

from £5.2 billion to £5.7 billion. they 

also welcomed the significant increase 

of  British investments which made 

Britain the 4th largest investor in the 

Brazilian market in 2010, and ac-

knowledged the significant amount of  

Brazilian direct investment in Britain, 

which reached nearly £700 million in 

2011. in a sign of  Britain’s commit-

ment to building on this momentum, 

plans were also announced to set up 

a ‘launchpad’ service at the Brazilian 

British Centre in são paulo to provide 

temporary office space for British 

companies during the initial phase of  

establishing their businesses in Brazil.

mr Cameron reciprocated this suc-

cessful visit with a visit of  his own to 

Brazil soon after in september 2012, 

in which he took a 58-strong busi-

ness delegation with him. During his 

visit he said that trade deals signed 

during the trip would “create” and 

“protect” 3,000 British jobs. reveal-

ing the extent of  Brazil’s importance 

to Britain’s future growth, he empha-

sised that “this visit is about British 

jobs, British growth and the British 

economy, because i want Britain to 

be tied up to the fastest growing 

economies on the planet.”

mr Cameron’s visit also saw an 

important new development that has 

contributed to elevating bilateral rela-

tions to a more strategic level. while 

he was in Brazil the two countries 

agreed to launch a new Dialogue of  

trust, which includes an annual for-

eign ministers’ Dialogue. the talks will 

be held annually and have been set up 

to focus on foreign policy and interna-

tional security issues, in recognition 

of  Brazil’s increasingly important role 

on the world stage. the first meet-

ing was held in february 2013 when 

Brazilian foreign minister antonio pa-

triota visited Britain. while in london, 

mr patriota welcomed the talks as a 

“crucial and welcome occasion for us 

to strengthen our partnership in areas 

such as peace and security, sustain-

able development, food security, 

human rights, science, technology and 

innovation, and an ever more dynamic 

bilateral relationship.” though much 

of  the discussion focused on foreign 

policy and global security and stabil-

ity, there was also agreement on the 

importance of  driving forward discus-

sions on trade policy issues with the 

Joint economic and trade Commis-

sion (JetCo) talks between the two 

countries’ trade ministers due to be 

held in Brazil later this year.

in yet another development, soon 

after mr Cameron’s trip to Brazil, 

and probably as a result of  it, he an-

nounced the appointment of  political 

veteran Ken Clarke as a trade envoy 

with a special focus on the emerg-

ing economies of  Brazil and China. 

this canny move will see mr Clarke 

focus on the energy sector in Brazil, 

including the sale of  British expertise 

from the North sea to the burgeoning 

Brazilian oil and gas industry.

it is a testament to Brazil’s growth 

and newfound global standing that 

it can now pick and choose who to 

deepen cooperation with. far from 

being deterred by this competition for 

attention, the current British govern-

ment has seized the opportunity with 

relish and has shown great initiative 

in ensuring that Britain remains very 

much on Brazil’s agenda. although 

this enthusiasm to consolidate the bi-

lateral relationship must be sustained 

if  there are to be any real long-term 

gains, the signs are all pointing in the 

right direction. 

first official bilateral engagement took 

place only last summer, ahead of  the 

olympics. in the meantime mr Cam-

eron already had already collected 

stamps in his passport from visits to 

the other BriC countries.

Nonetheless the British govern-

ment has been true to its pledge to 

strengthen relations with Brazil. once 

he finally made it to Brazil in June 

2011, mr Clegg announced the uK’s 

commitment to double exports to Bra-

zil to £4 billion by 2015. Comment-

ing on this announcement, trade and 

investment minister lord Green said 

that “Brazil is a natural partner for the 

uK on global issues such as climate 
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bilateral cooperation is the key 
to greater trade and investment
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o
n 11th January 2013 

the Brazilian National 

agency of  petroleum, 

Natural Gas and Bio-

fuels (aNp) received 

authorisation from president Dilma 

rousseff  to hold the eleventh Bidding 

round for the concession of  rights 

for the exploration and production of  

oil and natural gas. it is scheduled to 

take place in may 2013.  

Generally referred to simply as the 

‘11th round’, the tender has been 

eagerly anticipated by companies in 

the oil and gas sector in Brazil and 

abroad, as the last auction of  this 

type took place in 2008. according to 

the aNp website, 289 blocks should 

be on offer under the concession 

regime, onshore and offshore.

preliminary Invitation to Bid 

on 24th January 2013 aNp pub-

lished the so-called preliminary invi-

tation to Bid (“pré-edital”) of  the 11th 

round. at the time of  writing, the 

final invitation to Bid and Concession 

agreement had not yet been pub-

lished (the scheduled date was 11th 

march) and the information herein 

is stated as set forth in the prelimi-

nary invitation to Bid for companies 

interested in participating of  the 11th 

round. in a recent event in london 

about infrastructure in Brazil, howev-

er, magda Chambriard, aNp’s direc-

tor general, said she believes that the 

final invitation to bid should not differ 

substantially from the preliminary 

one, as only a few points were raised 

in relation to the rules during the 

consultation phase that ended  

on 4th february.

Registration of Interest with the 

ANp/Qualification/Submission of 

Bids Schedule

Companies interested in participat-

ing in the 11th round were asked in 

the preliminary invitation to Bid to 

register their interest and present the 

documentation relating to their techni-

cal, economic and financial and legal 

qualification by 26th march 2013.

Confirmation by the aNp of  the in-

terested companies’ qualification, and 

therefore of  their right to go forward 

into the second phase of  the bidding 

process, when bids are presented, will 

be decided by 10th april.

Bids will be taken on 14th may, 

and if  necessary also on the follow-

ing day, 15th may. finally, conces-

sion agreements should be executed 

between aNp and the bid winners  

in august 2013.

Qualification Requirements

Companies will be entitled to  

participate in the 11th round pro-

vided that: 

•	 they confirm their interest in the 

bidding process, pursuant to re-

quirements set forth in the prelimi-

nary invitation to Bid;

•	 they pay the required participa-

tion fee – please note that this 

must be made by each company 

individually, even if  submitting a 

bid via a consortium. also, pay-

ments originating from abroad 

must be made to aNp via bank 

transfer; and 

•	 they obtain technical, legal and 

financial qualifications granted 

by aNp pursuant to the rules 

set forth in the bidding notice 

and demonstrate their tax and 

labour good standing, as per the 

rules established in the prelimi-

nary invitation to Bid.

consortia

the formation of  consortia is ex-

pressly permitted. in this case, com-

panies will have to qualify individually. 

each consortium must have at least 

one company which is qualified as an 

operator and this company must not 

have a percentage which is smaller 

than 30% in the consortium.

Foreign companies

foreign companies must present 

all required documentation, but in the 

cases of  documents which do not actu-

ally exist in their country of  origin, they 

are permitted to submit an equivalent 

or similar document instead.

all documents obtained abroad 

must be notarised and legalised at the 

Brazilian Consulate as well as 

translated into portuguese so 

as to be valid in Brazil.

Submission of offer  

Guarantees 

individual bidding compa-

nies or one of  the companies 

in a consortium must provide 

aNp with an offer Guarantee 

for the block(s) of  interest 

in the amounts indicated in 

the preliminary invitation to 

Bid. only letters of  Credit or 

surety Bonds are admitted 

forms of  guarantee and must 

be submitted by 26th april.

an offer Guarantee will 

be enforced where a com-

pany, having won the bidding 

process, fails to execute the 

Concession agreement within the 

deadline set forth by the aNp.

Bidding elements

Bids presented to aNp shall neces-

sarily contain the company’s commit-

ments as regards signature bonus, 

minimum exploration programme and 

local content undertaking, as follows:

i. signature Bonus: this corre-

sponds to the minimum amount 

to be paid up-front by the win-

ning companies which obtain 

the concession. the minimum 

amounts applicable to each of  

the blocks being offered are 

stated in annex Xi of  the prelimi-

nary invitation to Bid;

ii. minimum exploratory pro-

gramme: to be expressed in 

units of  work, as determined by 

the invitation to Bid, this corre-

sponds to the set of  exploration 

activities to be performed by the 

concessionaire, which are defined 

in annex Xii of  the preliminary 

invitation to Bid; and

iii. local Content undertaking: “lo-

cal content” is the proportion 

between the amount applying to 

equipment manufactured and 

services rendered in Brazil for 

the execution of  the concession 

agreement and the total value 

of  the goods and services under 

the agreement. under prevailing 

rules in Brazil, the concession-

aire must observe a minimum 

percentage of  participation of  

Brazilian companies in the supply 

of  equipment and services under 

the agreement. 

the following local Content  

indexes apply: 



•	 Exploration phase: 

Deep waters: minimum of  37% and 

maximum of  55% shallow waters 

(400m to 100m): minimum of  37% 

and maximum of  55% shallow wa-

ters: minimum 51% and maximum 

of  60% onshore: minimum of  70% 

and maximum of  80% 

•	 development Stage: 

Deep waters: minimum of  55% and 

maximum of  65% shallow waters 

(400m to 100m): minimum of  55% 

and maximum of  65% shallow wa-

ters: minimum 63% and maximum 

of  70% onshore: minimum of  77% 

and maximum of  85%

 

in addition, minimum and maxi-

mum indexes of  local content are 

established per item and sub-item  

to be offered.

Bidding presentation and assessment

Bids must be made and presented 

individually for each aimed block.

the bids presented will be assessed 

in accordance with the criteria, formu-

lae and calculations clearly set forth 

in the bidding notice, and the weight-

ings used in calculating the final score 

will be as follows: 

•	  signature bonus: 40%.

•	 minimum exploratory  

programme: 40%.

•	 local Content: 20%. 

A Final word – further opportunities

in order to meet requirements and 

to be able to succeed in Brazilian 

invitations to bid, it is essential for 

foreign companies to start preparing 

their participation in the contest as 

early as possible. one of  the first im-

portant considerations is whether the 

company will be participating in the 

process on its own or in a consortium 

with a Brazilian company. 

entering into a consortium with a 

Brazilian company can be a very good 

option as a company will only have to 

be set up in Brazil, for the purposes 

of  implementing the obligations 

under a concession agreement, if  the 

consortium wins the bid. Brazilian 

law on public biddings (law 8666/93) 

establishes that the parties in a 

consortium must be jointly liable for 

their obligations towards the public 

authority, whether during the bidding 

process or later on, during the stage 

of  the performance of  the concession 

agreement. however, a Consortium 

formation undertaking document, 

setting forth the obligations of  each 

of  the consortium’s parties, must be 

presented to the bid authorities at the 

very start of  the process. 

Companies abroad who have not 

yet started the process to compete in 

the 11th round process will of  course 

have very little time to be ready for 

this particular bidding. the purpose 

of  this article, however, is to raise 

awareness of  the bidding process 

among oil and gas companies who 

might be interested in future oppor-

tunities in the sector in Brazil. in this 

regard, in addition to the may conces-

sion, auctions relating to the pre-salt 

area, under the production sharing 

system, will take place in November 

2013. moreover, and as announced on 

7th february 2013 by National Council 

of  energy policy (CNpe), aNp will 

promote oil and natural gas bidding 

rounds specifically for small and 

medium-sized companies.

although the rules in the next auc-

tions will probably not be exactly the 

same as those under the concessions 

to be granted in the 11th round, auc-

tions organised by aNp must follow the 

general rules applying to bidding pro-

cesses in Brazil, which were the basis 

for the preparation of  the preliminary 

invitation to Bid discussed above.

in conclusion, therefore, the time 

to start preparing for future opportu-

nities is now. 

News from the
BraziliaN ChamBer of CommerCe
iN Great BritaiN

ApRIL 2013

8

articles

A
R

t
Ic

LE
S



News from the
BraziliaN ChamBer of CommerCe
iN Great BritaiN

t
he decline of  public 

investment over the 

past three decades has 

forced Brazil to seek new 

strategies to increase its 

infrastructure capacity, a bottleneck 

for the country’s continued growth. 

financial data, for example regard-

ing returns on investment in the form 

of  profits and dividends, are critical 

for private sector investors evaluat-

ing alternative forms of  investment in 

infrastructure. therefore the private 

sector will look first at cash returns 

and internal rates of  return, but ac-

counting is also important due to the 

impact on the calculation of  earnings 

per share, gearing ratio, dividends and 

tax, among other key measures. 

Brazil has had a fast-growing 

economy for much of  its recent his-

tory, and recovered rapidly from the 

2008 global financial crisis. But it still 

has a huge challenge to sustain steady 

growth in future years, and infra-

structure improvements will be key to 

ensuring long-term investments and 

becoming a more developed economy. 

Brazil’s government has been play-

ing an important role in pushing the 

country forward. in the mid-1990s Bra-

zil started the privatization process, 

reacting to deficiencies in public infra-

structure. During the last decade pub-

lic investment in Brazil has averaged 

2% of  gross domestic product (GDp). 

although in the previous two decades 

it had averaged 4% of  GDp, the Growth 

acceleration program (paC), launched 

in 2007, was initially conceived as 

a means of  reducing poverty and 

inequality, and in 2010 the government 

launched the second phase of  the paC, 

in most core sectors of  infrastructure 

including roads, ports, airports, elec-

tricity, railways, water and sanitation, 

telecommunications and health care. 

private participation in the pro-

vision of  public services can take 

many forms. public private partner-

ships (ppp) are one of  the methods 

whereby governments attract private 

sector participation in the provision 

of  infrastructure services. these types 

of  arrangements are often described 

as concessions where a private sector 

entity may construct the infrastruc-

ture, maintain and provide the service 

to the public. the provider may be 

paid for its services in different ways 

such as availability or demand. many 

concessions require that the related 

infrastructure assets are returned or 

transferred to the government at the 

end of  the concession.

Before deciding to invest in infra-

structure, investors need to take into 

account the relevance and potential 

implication of  the terms of  the agree-

ment when accounting for the conces-

sion arrangements. there is currently 

no specific stand-alone international 

or Brazilian accounting standard that 

applies to service concession arrange-

ments as the concepts impact on a 

number of  existing standards such as 

those covering revenue recognition, 

leasing, property, plant and equip-

ment and construction contracts. 

international financial reporting in-

terpretation Committee No. 12 (ifriC 

12) ‘service Concession arrange-

ments’ and its Brazilian equivalent 

(iCpC 01) describe how concession 

terms should be interpreted within 

the various standards applicable for 

defining the accounting requirements 

for these arrangements. Due to the 

complexity of  the Brazilian regulatory 

environment, the Brazilian stand-

ard setter issued specific additional 

orientations applicable to the Brazil-

ian environment in the form of  oCpC 

5 ‘Contratos de Concessão’ (service 

Concession arrangements).

arrangements where the grantor 

(the government or its agents) con-

trols or regulates what services the 

operator provides with the infrastruc-

ture, to whom it must provide them 

and at what price, and also controls 

any significant residual interest in the 

infrastructure at the end of  the term 

of  the arrangement, are under the 

scope of  iCpC 01 and ifriC 12. 

Detailed analysis of  the specific 

arrangement is necessary in order 

to determine whether it is within the 

scope of  the aforementioned inter-

pretations. it takes a considerable 

amount of  time and effort to provide 

comprehensive guidance that would 

cover all such situations. interpreta-

tion of  complex terms, contractual 

right to receive cash for investments, 

renewal options, indemnification at 

the end of  the concession, and the 

regulatory environment are among 

the factors which might impact on 

the decision about how to account for 

the concession and which accounting 

model is more appropriate for the op-

erator. some complex arrangements 

may contain elements of  different 

accounting models. 

this article doesn’t intend to 

discuss how to account for conces-

sion arrangements but indicates the 

comprising more business-focused 

investments aimed at increasing the 

country’s energy production capacity 

and building infrastructure to support 

a developed economy.

the cuts in infrastructure ex-

penditure by the government affected 

virtually all sectors and have been at-

tracting private-sector investors from 

around the world. Brazil lags behind 
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Brazil has haD a fast-
GrowiNG eCoNomY 
for muCh of its 
reCeNt historY, aND 
reCoVereD rapiDlY 
from the 2008 GloBal 
fiNaNCial Crisis. But 
it still has a huGe 
ChalleNGe to sustaiN 
steaDY Growth iN 
future Years

By cAtARINA coStA 
seNior maNaGer at pwC Brazil
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interviews

r
ubens ometto silveira 

mello is the chairman 

of  the board of  Cosan 

s.a. and Cosan ltd., 

Comgas and raizen. 

he has led Cosan’s transformational 

growth, helping the company become 

Brazil’s largest sugar-ethanol group.

in 2011 mr mello led the formation 

of  raizen, a joint venture with shell for 

sugar and ethanol production, power 

co-generation and fuel distribution.

under mr. mello’s direction Cosan 

has acquired the controlling stake of  

Comgas, Brazil’s largest natural gas 

distributor, from BG Group.

it is due to his entrepreneurship in key 

areas for the growth of  Brazil’s econo-

my that mr. mello was chosen to be the 

Brazilian recipient of  the Chamber’s 

personality of  the Year award. 

could you tell us about the 

trajectory of coSAN and how it be-

came the largest ethanol and sugar 

producer in Brazil?

our journey began in 1936 in piraci-

caba, são paulo state, with the Costa 

pinto mill established by the ometto 

family, which today produces sugar, 

ethanol and power through the process 

of  energy cogeneration. in the mid-

1980s we started to expand our opera-

tions through the acquisition of  several 

other mills in são paulo state.

over the years we have consistently 

grown, modernised our operations, 

made strategic acquisitions and 

become Brazil’s largest sugar-ethanol 

group. our growth has enabled diversi-

fication into key sectors for our country 

such as infrastructure and energy.

our business portfolio ranges from 

sugar and ethanol production, co-

generation, fuels distribution, base 

oil and lubricants production to a 

logistics system that enables the 

transportation and port loading of  

agricultural commodities, mainly 

sugar, from the field to the port of  

santos situated on the coast of  sao 

paulo state. we also own and manage 

one of  the country’s largest portfolios 

of  agricultural properties.

in 2011 Cosan and shell formed rai-

chAIRmAN oF thE BoARd 

coSAN S.A. ANd coSAN Ltd., comGAS ANd RAIZEN

rubens ometto silveira mello
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potential impact on the financial in-

formation of  the operators due to the 

complexity of  arrangements between 

governments and service providers.

the two possible accounting models 

that an operator applies to recognise 

the rights received under a service con-

cession arrangement are financial as-

sets and intangible assets. the opera-

tor recognises a financial asset if  it has 

the unconditional contractual right to 

receive cash or another financial asset 

from, or at the direction of, the grantor 

for the construction services while if  

the users pay for the services provided 

by the operator and the operator recov-

ers its investments in the infrastructure 

from the payments made by users, it 

should recognise an intangible asset. 

in order words, if  the operator bears 

the risk of  the cash flows the infra-

structure should be classified as an in-

tangible asset (the operator has a right 

– a license – to charge users of  the 

public service). on the other hand, if  

the grantor bears the risk of  the cash 

flows the infrastructure should be clas-

sified as a financial asset (the operator 

has a right to be paid by the grantor 

for providing construction services).

see on the right an illustrative exam-

ple of  the impact on the allocation of  

net profit of  the operator over the con-

cession period depending on what type 

of  accounting model the operator is 

subject to over the concession period.

evaluation of  the relevant terms of  

the arrangements, related legislation 

and its impact on the accounting mod-

els play a critical role in how decision-

makers plan to invest. local experience 

with legal and regulatory interpretation 

of  contracts and complex accounting 

issues related to concession arrange-

ments are also very important factors 

to take into account. 
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zen, a joint venture that was already 

born as one of  the five largest compa-

nies in Brazil. in the renewable energy 

segment raizen operates 24 sugar 

and ethanol mills with a total crush-

ing capacity of  65 million tonnes a 

year and 900 mw of  power cogenera-

tion capacity. in the fuels distribution 

segment raizen is one of  the three 

largest players in Brazil and the most 

efficient one with the highest through-

put per fuel station. under the “shell” 

brand, raizen serves a network of  

4,700 service stations, 54 airports, 

750 convenience stores and operates 

55 logistics terminals.

recently, in october 2012, Cosan 

announced the acquisition from BG 

of  the controlling stake in Comgas 

– Companhia de Gás de são paulo, 

the largest natural gas distributor in 

Brazil. Comgas serves one million 

residential, commercial and industrial 

customers in the city of  são paulo 

and the surrounding region.

From your traditional busi-

ness roots, based upon ethanol and 

sugarcane, you have diversified into 

bold acquisitions in logistics and 

natural gas distribution. what are the 

synergies and complementarities for 

those businesses?

over the years Cosan has acquired 

new skills and expanded its business 

portfolio. the diversification of  its 

businesses has been essential for the 

company’s recent development. we 

are no longer just a large producer 

of  sugar and ethanol: we now partici-

pate at different levels of  the produc-

tion chain. raizen is Brazil’s first 

fully vertically integrated bioenergy 

company. in logistics we control and 

operate rumo logística, a company 

that since its inception in 2009 has 

become the world’s largest provider of  

sugar transportation and port loading 

services. it is one of  the main services 

providers to raizen and has an exclu-

sive sugar transportation agreement 

with the country’s largest agricultural 

products’ railroad operator.

Comgas’ acquisition was the opportu-

nity that Cosan was seeking to enter 

the promising natural gas distribution 

business. it is a leading player in a 

business segment that will grow as 

Brazil continues to leverage its energy 

sources based on the country’s rich 

and diverse natural reserves.

historically Cosan has shown a great 

ability to create value from the compa-

nies it has acquired, becoming more 

resilient to the adversities deriving from 

its original commodities businesses.

Back in 2006 Brazil and the 

US were the largest producers of 

ethanol in the world, each producing 

nearly 18 billion of litres per annum. 

In 2012, while US production jumped 

to nearly 50 billion litres per annum, 

Brazil is still producing only 18 billion 

litres and also became an importer 

of ethanol. In your opinion what does 

Brazil need to do to reclaim the lead-

ing position in ethanol?

the production of  sugar and ethanol 

is predominantly an agricultural activ-

ity which is both labour- and capital-

intensive. the industry as a whole 

has suffered in recent years from lack 

of  investment in the expansion of  

planted areas. the country’s “sugar-

cane belt” in the centre-south region 

has also suffered tremendously from 

unstable weather conditions that have 

impacted on sugar and ethanol pro-

duction and led to an increase in the 

industry’s average production cost.

as a consequence there was a short-

age of  ethanol that forced players to 

import it to normalize the domestic 

supply. this situation has already 

subsided and in 2012 Brazil had a 

production surplus that enabled the 

country to become a net exporter to 

the us and other parts of  the world.

there has been much talk 

about the second generation of etha-

interviews

nol. when do you think it will become 

available? Is Brazil going to be a 

leader in technology development?

we are big believers in the second 

generation of  ethanol and along with 

iogen Corporation, raizen is investing 

to build a production capacity that will 

grow over time. through the use of  

biomass (tops and leaves that used to 

be left in the sugarcane fields), raizen 

has a potential within its 24 mills 

to produce up to 15 billion litres of  

ethanol through the use of  6 million 

tonnes of  biomass a year.

Due to the amount of  sugarcane bio-

mass available, Brazil has the poten-

tial to become one of  the leaders in 

the development of  new technologies 

to improve productivity and reduce 

operational costs for the production 

of  biofuels.

cosan is listed on the Brazil-

ian and US stock exchanges. Since 

then you have created Raizen in part-

nership with Shell. what business 

opportunities do you envisage for 

Raizen in the United Kingdom?

we have built overtime a good working 

relationship with our partners. that 

paved the way for the development of  

new business opportunities worldwide.

in July 2012 Cosan lubricants 

acquired Comma oil & Chemicals 

limited from esso petroleum Com-

pany, limited. the acquisition of  

Comma reinforces Cosan’s strategy to 

enter the uK and continental europe’s 

lubricants & specialties market.

In Brazil the large business 

conglomerates are still controlled 

by family groups whereas in the UK 

and the US control is shared among 

financial investors, pension funds 

and the public, with an emphasis on 

corporate governance and compli-

ance. do you see Brazil following the 

US and UK models in the near future? 

what steps are you taking to develop 

a new generation of professional 

executives?

i believe in good governance, which 

means a strong and diverse board of  

directors and an independent and ca-

pable management team. this is what 

we have at Cosan today.

i also see great value in having strong 

shareholders who set, along with the 

company’s board of  directors, the 

strategic direction of  the businesses 

and who should be accountable for 

the development of  the company to-

wards the market. i personally prefer 

to invest in companies with a very 

well-defined leadership. 

when there’s an alignment of  inter-

est between the controlling and the 

minority shareholders there’s a much 

greater chance of  success.

through our strategic moves we have 

aggregated a vast array of  executives 

with different profiles in the last four 

to five years. we managed to retain 

over 95% of  the executives we brought 

from exxon mobil when we acquired 

their fuels distribution business back 

in 2008. we brought together people 

from different backgrounds when we 

formed raizen with shell.

today we attract the best profession-

als in the market based on our suc-

cessful story. 

we are big believers in accountability 

and meritocracy.

what is your view about  

the future of renewable energy and 

biofuels in the world? what are the 

key measures needed to advance  

the agenda?

 Biofuels are unquestionably the most 

viable alternative to fossil fuels. we 

have to focus on the development 

of  new technologies like the second 

generation of  ethanol. there’s a 

potential to improve productivity and 

reduce production costs which will 

make ethanol even more competitive. 

along with shell we are positioning 

raizen to become not only the lowest 

cost producer but one of  the largest 



News from the
BraziliaN ChamBer of CommerCe
iN Great BritaiN

ApRIL 2013

16

IN
t

E
R

v
IE

w
S

producers of  ethanol in the world.

Biomass is a relevant source in Bra-

zil’s diverse energy mix and we see 

great opportunities to further explore 

the use of  biomass in the reduc-

tion of  carbon emissions. we have 

invested, with the support of  Brazil’s 

government, in the development of  

alternative uses of  biomass. raizen 

is a leading producer of  power from 

biomass. through the recent creation 

of  Cosan Biomassa we are collect-

ing and converting sugarcane tops 

and leaves into biofuel pellets. this is 

another example of  how it’s possible 

to transform waste into energy.

According to leading Brazil-

ian economists the key factor for 

Brazil’s economic growth in 2013 will 

be private investment. what does the 

private sector want to see happen-

ing in 2013 to regain confidence and 

foster investment?

the private sector has a significant 

role in Brazilian economic growth. on 

the other hand, the government has 

to create a positive environment to 

stimulate private sector investments 

with attractive rates of  return in the 

long run. we believe this will be the 

case and we are positioning Cosan to 

be a leading player in logistics infra-

structure in Brazil.

you are considered one of 

the most successful and shrewd 

businessmen in Brazil. how did you 

develop your leadership and business 

capabilities?

a good academic background and 

an independent professional career. 

i have always worked very hard and i 

like to be surrounded by people who 

work hard as well.

money has never been my focal point. 

i see it as a consequence of  my ef-

forts. every time that i worked for 

money i made wrong decisions.

You have to be able to attract qualified 

professionals and give them freedom 

to work... but you also have to be 

present yourself.

In your interviews you ac-

knowledge the inspiring role of Jose 

Ermirio de moraes in your career. what 

is your advice for young professionals 

starting a career in business? how can 

they find a good mentor like you did, 

and how would you define success?

we all need to be inspired, no mat-

ter what we do. i was lucky to meet 

mr moraes when i was very young. he 

believed in me and gave me the oppor-

tunity to become the financial director 

of  one of  Brazil’s largest industrial con-

glomerates when i was 25 years old.

i love my job but i love to be together 

with my family and my friends. i live 

a very balanced life and always find 

time to be with the people who make 

me happy. that’s the most important 

factor in my success.

 you are going to receive the 

Brazilian chamber of commerce per-

sonality of the year award for 2013 in 

recognition of your entrepreneurship 

in key areas for the growth of Bra-

zil’s economy, energy and logistics 

– the awards will be delivered at the 

gala dinner on 14th may. on balance, 

what have been the most important 

achievements in your career, and 

what do consider your legacy? 

 when i went to one of  Brazil’s leading 

engineering schools i had to give up 

partying with my cousins. that was a 

tough decision at the time but a very 

obvious one for me. i always wanted 

to play a valuable role, which to me is 

very different from being important. 

i’m proud of  having built, along with 

the people who had trust in me over 

the years, a company that trans-

formed itself  over time.

i believe that life is a film and not a 

photograph: it changes constantly and 

you have to adapt.

if  there’s something i would like  

to be remembered for, it’s my  

perseverance. 

interviews
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By IEdA GomES
the Brazil BusiNess Brief

interviews

s
ir frank Chapman is 

regarded as an iconic 

chief  executive who led 

BG Group from october 

2000 until the end of  

last year. over this period the value 

of  the company, by market capitalisa-

tion, increased more than fourfold to 

some $60 billion. one of  the most 

significant developments during sir 

frank’s tenure was the relationship he 

built with petrobras, which resulted in 

the company partnering in the world-

class ‘Big five’ santos Basin pre-salt 

discoveries – lula, sapinhoa, iracema, 

iara and Carioca. today BG Group 

is the uK’s largest investor in Brazil 

and by 2025 the company will have 

invested up to $1.5 billion in research 

and development in the country. as a 

key player in forging closer business 

ties between Brazil-uK, sir frank will 

be the British recipient of  the Brazil-

ian Chamber’s personality of  the Year 

award on 14th may.

could you tell us about your 

professional trajectory and your main 

achievements during your career with 

BG Group? what do you feel most 

proud about?

i have worked in the oil and gas busi-

ness for more than 37 years and con-

tinue to believe it is one of  the most 

interesting and exciting sectors. its 

technical and commercial complexity, 

financial scale and international scope 

make it a truly fascinating business. 

it’s all about the supply of  a vital stra-

tegic commodity – energy – to power 

economies and for people to enjoy a 

standard of  living where they can light 

and heat their homes and travel using 

reliable transport fuels. these are just 

a few of  the many benefits that hydro-

carbons production brings. 

prior to joining BG Group in 1996, i 

spent a total of  22 years with shell 

and Bp. one of  my proudest moments 

was becoming Ceo of  BG Group in 

october 2000 and knowing this busi-

ness had so much potential we could 

unleash. i feel very proud about the 

highly energised organisation we have 

developed and the committed and 

skilled people i have had the pleasure 

to work with along the way, about the 

growth that has been achieved, and 

FoRmER chIEF ExEcUtIvE 

BG GRoUp

sir frank chapman 
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about our exploration record, which 

has seen resources grow from 1.2 

billion boe to 18 billion boe over some 

16 years. at the centre of  this success 

lies the santos Basin. what a memo-

rable day it was when we penetrated 

the pre-salt and saw the first signs of  

oil, which were to become the lula 

discovery. overall, the ‘Big five’ dis-

coveries in the santos Basin are key to 

Brazil’s plans for its rapidly expanding 

economy, and we are committed to 

working with petrobras and our other 

partners to see these fields commer-

cialised rapidly and efficiently.

what are your current pro-

jects in Brazil and how do you see BG 

Group’s growth in the country over 

the next 10-15 years?

in Brazil we are partners with petro-

bras in the santos Basin, where we 

have between 20%-30% equity share 

across four concessions. the sheer 

scale and quality of  the Big five dis-

coveries are as remarkable as the four 

short years it took to start production 

after first find. 

we aim to have fifteen fpsos on 

stream by 2018 and we are working 

closely with petrobras to achieve this 

on time and on budget. 

By 2020 we expect these fields alone 

to be producing over 2 million barrels 

of  oil per day – nearly as much as all 

the uK fields in the North sea at the 

same stage in their life. 

Brazil will be one of  the primary driv-

ers of  BG Group’s growth for many 

years and we look forward to further 

developing our long-term relationship. 

Given BG Group’s strong 

presence in Brazil, why did the com-

pany decide to divest its interest in 

the gas distribution business in the 

country?

in february 2012 we took a strategic 

decision to focus our business globally 

on projects with the highest capital 

efficiency. this approach was taken in 

order to help underpin the funding of  

our excellent growth projects offshore 

in Brazil, but also notably in australia. 

subsequently the company has exited 

the vast majority of  its transmission 

& Distribution and power businesses 

around the world, which collectively 

will contribute $8.1 billion of  capital 

release by the end of  2013.

what are you doing to develop 

local talent in Brazil? could you tell us 

more about the technology centre BG 

Group is setting up in Rio de Janeiro?

as part of  our relationship with the 

Brazilian government, BG Group will 

invest 1% of  gross production revenue 

in technological research and develop-

ment. this will help ensure long-term 

investment in Brazil and in the coun-

try’s oil and gas industry. 

we expect to spend a research and 

development budget of  more than 

$1.5 billion in Brazil by 2025. to put 

that into perspective, BG Group will 

be increasing the magnitude of  its 

r&D investment tenfold between 2010 

and 2020. part of  the investment in-

cludes building the company’s Global 

technology Centre in rio, which will 

house up to 150 researchers and staff, 

and set up training programmes in 

Brazilian universities. this reflects 

the opportunity to develop some of  

the untapped talent in the country, 

increase technical capacity in the oil 

and gas industry in Brazil, and help 

enhance the country’s knowledge-

based economy.

in addition BG Group also plans to 

contribute up to $100m to the govern-

ment’s own training initiative, science 

without Borders, funding Brazilian 

students to study at universities 

abroad, including in the uK.

these efforts are all part of  responding 

to the opportunities to create employ-

ment in a rapidly growing and chang-

ing economy. we see r&D and training 

programmes as a core competitive 

advantage that will help enrich and 

interviews

sustain Brazil’s economic well-being.

what advice would you give 

to young people when it comes to 

deciding upon their future career 

path? what could they learn from 

your career?

the best piece of  advice is quite sim-

ple. one must find a job one enjoys 

doing and which will in time become 

a passion. Delivering the very best 

one can, every day, is not a chore but 

a joy. Commitment and the steady 

delivery of  good results will ensure 

that opportunities come your way, 

making elaborate long-term career 

plans unnecessary. this approach is 

what has got me out of  bed and into 

the office with a spring in my step for 

almost four decades. i have immense-

ly enjoyed being involved in all aspects 

of  the oil and gas business. 

i would also highlight the value of  

working abroad. it is a great way to 

broaden one’s experience and gain 

exposure to managing a range of  chal-

lenges in a variety of  settings. if  one 

wants to be a senior manager in an 

intensely international business, it is 

virtually impossible to do so without 

first-hand experience overseas. 

how do you see the future 

of energy developing? what are the 

major drivers and challenges?

as others have also observed, i believe 

that we will continue to see robust 

energy demand driven primarily by 

population expansion and industriali-

sation in the BriCs. 

much discussion in recent years has 

focused on the role of  gas in meeting 

this new demand, and we anticipate 

approximately 900 billion cubic me-

tres per annum of  incremental global 

gas demand by 2020. 

But this growth in demand doesn’t give 

the full picture. Gas production from ex-

isting fields is declining. the challenge 

is not just to meet the 900 billion cubic 

metres per annum of  new demand but, 

in addition, to make up for a decline 

in production of  1,500 billion cubic 

metres per annum. this is a huge task 

– one which will require more than $2 

trillion dollars of  investment by 2020. 

moreover, in order to develop energy 

sources to meet this demand, includ-

ing the vitally important offshore oil 

discoveries in Brazil, there needs to 

be a strong relationship between all 

parties to take projects forward and 

develop the resources we need. BG 

Group is fortunate to enjoy a close 

working partnership with petrobras 

in which we are also able to offer 

technical expertise as part of  the way 

we find an effective and efficient ap-

proach to maximising the resources 

and reserves we have. 

what is BG Group’s philoso-

phy when selecting and working with 

partners?

our view has always been the same. 

we work with partners who first and 

foremost share our relentless commit-

ment to safety. this is core to who we 

are and how we go about our work. 

Clearly there has to be a powerful value 

proposition for every partner involved 

in any enterprise, but this must sit 

alongside the ability to work together 

in a way that is productive – and that 

requires deep mutual respect, the abil-

ity to listen to each other, and a sense 

of  fairness in all we do. 

BG Group believes that business suc-

cess must be rooted in successful part-

nerships with its stakeholders, and that 

we must be ready to consult with, and 

be accountable to, those stakeholders 

for the decisions we take regarding 

our activities and operations. it is for 

these reasons that we are proud to be 

partners with petrobras. the strength 

of  our relationship with our Brazilian 

partner, built on our shared commit-

ment to safety and close technical 

collaboration, is key to achieving a sus-

tainable business and securing value 

for many years to come. 
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iN the first quarter of 2013 the ChamBer orGaNiseD the followiNG eVeNts:

o
n wednesday 23rd Janu-

ary the British-Brazil 

all-party parliamentary 

Group (appG) hosted a 

roundtable breakfast in 

the house of  Commons with speakers 

Jaime Gornsztejn, chairman of  the 

Brazilian Chamber of  Commerce and 

head of  BNDes’s london office; and 

silio Boccanera, london correspond-

ent for Globo News. the breakfast was 

chaired by appG chairman robert 

halfon mp and attended by parliamen-

tarians and members of  the Chamber.

the speakers discussed recent 

developments in Brazil, the chal-

lenges that lie ahead, and the ways 

in which those challenges present 

opportunities for Britain. Jaime told 

the guests that the Brazilian economy 

was fundamentally in good shape even 

though it was not growing as fast as 

Brazilian decision- and policy-makers 

would like. he added that the econo-

my is now going through a process of  

rebalancing which is creating oppor-

tunities for British companies. among 

the areas of  opportunity, Jaime noted 

there is real appetite for participation 

in infrastructure, oil and gas, pharma-

ceuticals and biotechnology, educa-

tion and defence and security.

following on from Jaime’s presenta-

tion, silio argued that Brazil’s potential 

is not being sufficiently exploited. he 

said British companies have to move 

fast to take advantage of  opportunities 

in Brazil, but expressed confidence in 

Britain’s “ingenuity to do the job” and 

noted the added benefit of  the soft 

power it exercises through culture, 

sport, academia and the english lan-

guage. silio also commented that the 

British media does not generally have 

a tradition of  promoting and raising 

awareness of  Brazil, the exceptions 

being the financial times and the 

economist, and to a lesser extent the 

Guardian and the BBC.

there was also an opportunity for 

guests to ask the speakers questions 

and to share their own experiences 

and insights with regard to Brazil. 

parliamentarians were keen to know 

what practical steps they could take to 

promote bilateral links. since the event 

took place, both iain wright mp, shad-

ow business minister, and Baroness 

hooper, British-Brazil appG vice-chair, 

have tabled parliamentary questions 

asking the uK government about bilat-

eral negotiations on a double taxation 

agreement, which was an issue raised 

by a Chamber member. 
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t
he seminar, organised 

in partnership with 

uKti, was addressed by 

the rt hon Ken Clarke 

mp minister without 

portfolio. John Doddrell, hm Consul-

General in sao paulo and Director of  

uKti Brazil; Jaime Gornsztejn, head 

of  BNDes london and chair of  the 

this talk by Jim o’Neill, chairman 

of  Goldman sachs asset management 

and creator of  the acronym BriCs, 

was our first event of  the year. You can 

listen to the whole talk and download 

mr o’Neill’s presentation on the Bra-

zilian Chamber’s website. 

brazilian health seminar 
at the house of commons

Jim o’Neill

brazil and the  
changing world

15th JANUARy 2013

25th FEBRUARy 2013

Brazilian Chamber of  Commerce; 

stephen williams, sales director of  

intersurgical ltd, and Julio alvarez, 

director of  abimed discussed Brazil’s 

economic and political landscape, 

cultural considerations, and what 

British companies need to know  

in order to be successful in the  

Brazilian market. 

house of commons  
roundtable breakfast
By thomAS NEmES
pr aND puBliC affairs CoNsultaNt at tetra strateGY
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this seminar, held at freshfields, 

aimed to advise companies about 

how to penetrate the Brazilian market 

through joint ventures. the panel – 

Jaime Gornsztejn, chairman of  the 

Brazilian Chamber of  Commerce; 

Daniella Carneiro Nicklin, associ-

ate director of  KpmG; David sonter, 

a partner at freshfields Bruckhaus 

Deringer llp; David Brett, business 

development manager at em&i (mari-

time) ltd; and Chris wall, a business 

specialist at uK trade & investment – 

discussed the benefits, challenges and 

potential pitfalls, focusing on practi-

cal points around the creation and 

management of  joint ventures and 

alliances in Brazil. 

Jaime Gornsztejn, Daniella Carneiro, David sonter and 
Davit Brett at the seminar on uK-Brazil Joint Ventures

seminar on uk-brazil 
Joint ventures

20th mARch 2013

events round-up
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dates for 
your diary

oppoRtUNItIES FoR RENEwABLE ENERGy IN BRAZIL
maYer BrowN, 8.30 am

GALA dINNER & ‘pERSoNALIty oF thE yEAR’ AwARdS
loNDoN hiltoN parK laNe, 7.00 pm

NEtwoRKING REcEptIoN to INtRodUcE thE dESIGNAtE  
h.m. AmBASSAdoR to BRAZIL, mR ALEx ELLIS
milleNNium hotel loNDoN maYfair, 6.00 pm

REcEptIoN At thE hoUSE oF commoNS 
6.30 pm

for more iNformatioN please Visit our eVeNts paGe at
BRAZILIANchAmBER.oRG.UK/EvENtS

19th april

14th may

5th June

11th september 
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thomAS NEmES

thomas Nemes is a pr and public 

affairs consultant at london-based 

tetra strategy, a member of  the 

Brazilian Chamber of  Commerce. 

he sits on the association of  profes-

sional political Consultants’ Young 

Consultant Committee, is treasurer 

of  Cipr international, and is an 

active member of  the Young profes-

sionals in foreign policy (Ypfp). he 

has previously worked at the ministry 

of  strategic affairs and the National 

Confederation of  industry in Brazil.

to contact thomas please email 
thomas@tetra-strategy.co.uk

IEdA GomES

ieda Gomes is a councillor at the 

Brazilian Chamber of  Commerce  

in Great Britain.

she is the managing director of  en-

ergix strategy ltd, an energy and gas 

consultancy company, and independ-

ent chair of  British taekwondo ltd. 

she was previously vice president of  

New Ventures at Bp plc, president of  

Bp Brasil, and Ceo of  the são paulo 

Gas Company (Comgas). she was 

Veuve Clicquot Business woman of  

the Year for Brazil 2001/2002.

to contact Ieda please email  
ieda.gomes2@gmail.com

cAtARINA coStA

Catarina Costa is a senior manager 

at pwC Brazil and member of  the 

latin american Centre of  excellence 

(laCoe) on a two years secondment 

in pwC uK. she has over 15 years’ 

experience working for pwC and 

specialises in assisting clients with 

the implementation of  new account-

ing standards, accounting advice, and 

support relating to events and trans-

actions. she has a bachelor’s and a 

master’s degree in accountancy. 

to contact catarina please email  
catarina.x.costa@uk.pwc.com or  
catarina.costa@br.pwc.com
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vERA hELENA dE moRAES dANtAS

Vera Dantas is a partner of  Noronha 

advogados, a Brazilian and inter-

national law firm. she is based in 

london and specialises in foreign 

investment in Brazil and Brazilian 

corporate and energy law, especially 

in the oil and gas sector. Vera is also 

a councillor of  the Brazilian Chamber 

and a member of  the senior advi-

sory Council of  the Brazil institute at 

King’s College, london

to contact vera please email 
vmd@noronhaadvogados.com.br



BE pARt oF thE  
UK-BRAZILIAN  
BUSINESS  
commUNIty
thE BRAZILIAN chAmBER oF commERcE hAS BEEN ActIvELy pRomotING tRAdE ANd 

BUSINESS BEtwEEN thE UNItEd KINGdom ANd BRAZIL FoR ovER 70 yEARS.

JoINING thE chAmBER wILL GUARANtEE yoU ExcELLENt oppoRtUNItIES to mEEt 

ANd NEtwoRK wIth mEmBERS oF thE UK-BRAZILIAN BUSINESS commUNIty. 

thE chAmBER oRGANISES oR co-oRGANISES ABoUt 30 EvENtS ANNUALLy ANd ALSo 

pRovIdES INFoRmAtIoN ABoUt othER BRAZIL-RELAtEd BUSINESS EvENtS IN thE UK. 

to FINd oUt moRE, SEE www.BRAZILIANchAmBER.oRG.UK.
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pERSoNALIty
oF thE yEAR
AwARdS 2013

GALA dINNER

BRAZILIAN chAmBER oF commERcE
IN GREAt BRItAIN
pRESENtS

BRAZILIANchAmBER.oRG.UK

14th mAy 2013
At thE LoNdoN hILtoN
oN pARK LANE
7.00pm


