Y> KUMO

Unlocking the value of carbon credits



CURRENT FINANCING BACKDROP

DIRECT NEGATIVE IMPACT ON NATURE DIRECT POSITIVE IMPACT ON NATURE

$7 trillion

VS.

$200 b|”|0n $1O b|”|0n
.
in subsidies and private investments spent on nature-based investments into
solutions the carbon market

Source: United Nations report State of Finance for Nature 2023
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https://www.unep.org/resources/state-finance-nature-2023

CURRENT FINANCING BACKDROP

DIRECT POSITIVE IMPACT ON NATURE REQUIRED INVESTMENTS

$16 trillion

VS.

$200 billion $10 billion
spent on nature-based investments into investments in carbon projects needed
solutions the carbon market to deliver Net Zero by 2050

Source: https://www.mckinsey.com/capabilities/sustainability/our-insights/carbon-removals-how-to-
scale-a-new-gigaton-industry
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https://www.mckinsey.com/capabilities/sustainability/our-insights/carbon-removals-how-to-scale-a-new-gigaton-industry
https://www.mckinsey.com/capabilities/sustainability/our-insights/carbon-removals-how-to-scale-a-new-gigaton-industry

CARBON OFFSETTING IS REQUIRED TO REACH NET ZERO

50

B Carbon Emissions

B Carbon Removal

40
Cut emissions in
half by 2030
_ 30
5000+ global companies have
pledged to reach net-zero by 20
2050
10
Net-zero emissions
& by 2050

-10
2020 2030 2040 2050
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THE VOLUNTARY CARBON - MARKET GROWTH AND FUNDING GAP

CARBON MARKET GROWTH TO $200BN BY 2030 $310B LENDING GAP BY 2035

TAM (Total Addressable Market as transaction volume/Y) Future capital investment requirements

MtCO2e
(cumulative)

$10008n 80 2022-H1 2025
BARCLAYS over-supply of
BlOOI‘I'IbeI'g $15008n 20 carbon credits
* $1000Bn H1 2025 - 2027
Morgan Stanley demand exceeds
BARCLAYS 60 =755l
$250Bn oy Vﬂ pply
50 2027+
$2008Bn E;ZEEEEEE negative inventory
$200Bn scenario of carbon
40 dit 2050
$150Bn credits $1600 BILLION GAP
Morgan Stanley 30
$100Bn CrepTSuisst™  $100Bn
$100Bn 20
McE.Ese}r 2030
$50Bn $310 BILLION GAP
Bn
10
2030 __—
$10-40Bn Carbon Market Projections $90 BILLION GAP
2
Today 2030 2037 050 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 ... 2050
Source: Collections of various estimates for VCM total traded volume from major Source: BloombergNEF’s baseline projection, AlliedOffsets' 2023 VCM Forecast Report, MSCI Global Carbon
banking and consulting firms Credit Investment Report
VOLUNTARY CARBON MARKET (VCM) THE CATALYSTS FOR INVESTMENT
Over 5000 companies have pledged to achieve net-zero by 2030. The VCM is a - Exponentially growing demand curve due to net-zero targets
liquid market that offers carbon removal claims. Companies need and purchase -> Negative inventory scenario of carbon credits from 2027 onward
these credits to offset their unavoidable emissions. - 2-5xincrease of carbon prices until 2030
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https://about.bnef.com/blog/carbon-offset-market-could-reach-1-trillion-with-right-rules/#:~:text=New%20York%20and%20London%2C%20January,in%20a%20new%20research%20report.
https://www.qcintel.com/carbon/article/barclays-says-vcm-market-value-is-just-500m-this-year-amid-price-collapse-16269.html
https://www.morganstanley.com/ideas/carbon-offset-market-growth
https://www.bcg.com/publications/2023/why-the-voluntary-carbon-market-is-thriving#:~:text=An%20Update%20on%20the%20Voluntary%20Carbon%20Market&text=In%202021%2C%20the%20voluntary%20carbon,%2410%20billion%20and%20%2440%20billion.
https://www.spglobal.com/commodityinsights/en/market-insights/latest-news/natural-gas/051320-global-carbon-offsets-market-could-be-worth-200-bil-by-2050-berenberg#:~:text=Global%20carbon%20offsets%20market%20could%20be%20worth%20%24200%20billion%20by%202050%3A%20Berenberg,-Author%20Frank%20Watson&text=The%20value%20of%20the%20global,said%20in%20a%20note%20Wednesday.
https://www.qcintel.com/carbon/article/barclays-says-vcm-market-value-is-just-500m-this-year-amid-price-collapse-16269.html
https://www.morganstanley.com/ideas/carbon-offset-market-growth
https://www.mckinsey.com/capabilities/sustainability/our-insights/a-blueprint-for-scaling-voluntary-carbon-markets-to-meet-the-climate-challenge
https://www.credit-suisse.com/media/assets/sustainability/treeprint-carbon-markets.pdf

BILLIONSIN

FUNDING BLOCKED
) CLIMATE PROJECT b‘
Q® FINANCIER ..-.- | DEVELOPER
Sourcing projects Unbanked
Assessingrisk T °7*® A Unfavorable terms

Funding at scale Funding gap




BUILDING BLOCKS OF CARBON FINANCING

EQUITY / SPONSOR
STREAMING / PRE PURCHASE
SUBORDINDATED DEBT

SENIOR/ GUARANTEED DEBT

GRANT / DEVELOPMENT FUNDING

KUMO IS AIMING TO DRIVE THE CHEAPEST FORMS OF FUNDING - INSITUTIONAL DEBT FINANCE INTO THE VCM
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Early stage project
funding

De-risking lending via
collateralization of carbon
credits

Value participation of
project developer

Bankable for institutional
finance via standard
structures

Web3 compatible

L KUMO

v

Carbon Streaming
(Equity like investments)

Partly

Pre-selling carbon credits

@ Carbonfuture ?iv

TerraCarbon”

v

X

477 IMPACT
1 CARBON
¥ CAPITAL

COMPARISON OF CARBON FINANCING OPTIONS

Repo

(Repurchase Agreement)

BENTELER
nnnnnnnnnnnnnnnnnnnn FAL_RE.UPON

DeFi Lending
G
n AAVE GOLDFINCH

X

Partly
(only tokens)

X

KUMO IS UNIQUE IN OFFERING A DEBT FINANCING PRODUCT TO DRIVE INSITUTIONAL FINANCE INTO THE VCM
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FACILITATING CARBON BANKING

WE PROVIDE DE-RISKED LENDING SOLUTIONS
VIA CARBON CREDIT COLLATERALIZATION

)

“

Borrower

&

Funder
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KUMO'S CARBON BANKING SOLUTIONS

KUMO covers the full cycle, from loan structuring to full repayment

I
: . @ . @ 000 .
: & Pre-Lending Stage > Lending Stage %‘ Post-Lending Stage
I 000
m
i
STRUCTURING ENGINE LENDING ENGINE FACILITATION ENGINE
= Accurate Carbon Pricing - Escrow services for loan repayments and

process for capital access selling of carbon credits

- Collateralization of carbon credits via

- Project and finance data aggregation and bankruptcy remote SPV and Digital Asset - Digitized project performance monitoring
rovisionin '
P J solutions - Automatic repayment options from carbon
- Financial modeling and cash flow - Portfolio Building possible credit flows

optimization

0
|
0
0
|
0
n
|
i
|
|
1

- Accelerated structuring and documentation :
1
|
|
1
|
|
1
|
|
i

" |
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2 3 . 1

Leverage funding to Repay the loan on the first forest Deposit carbon credits
finance second forest o with carbon revenue as collateral

e
C
’Q
|

: Q@ o
Q~ '¢

e
u"‘
| |

Project Developer
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KUMO’S DEDICATED CARBON LOAN STRUCTURING TOOL

RESULTS

Loan offering Loan comparison

EORROWER NET INCOME @ LOAN-TO-VALUE @

LoAN TENOR © $15.57M 40% Loan Structuring

= - - KUMO'’s loan structuring tool allows for easy
— : modeling and fast feedback loops

REPAYMENT PORTION @

- The example displays $2m debt financing
s s e | ' structure of a Mangrove Restoration project

- After the loan repayment, the project developer
gets full participation in the value of their carbon

INTEREST RATE (O

W e T A el N R L

B% 10% 12% 14% 16% 18% 20% | C re d it reve n u e

| I T 1 %0
2025 2027 2029 2031 2033 2035 2037 2039 2041 2043 2045 2047 2049 2051 2053

Apply for loan

Re-calculate

Watch demo
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https://docsend.com/view/mbh6hmjfgfd2viwt

DEBT FINANCING IS OFTEN MORE ATTRACTIVE THAN ALTERNATIVES

LOAN FINANCING (D PRE-SELLING (O CARBON STREAMING ()

$15m $ 10m $9m

12% Interest rate 65% Discount 30% of credits generated

$15.000k

Loan Financing
= Pre-Selling

== Carbon Streaming
$10.000k

$5.000k

$1.000k

0
2024 2025 2026 2027 2028 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036

e
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CURATED HIGH-QUALITY DEAL FLOW

Select Project Type A
Loan Offer
Agricult
grictitire Established project developer
Borrower: _ _
(Microsoft is large customer)
Chemical Processes / Industrial Loan Amount: $14.000.000
Manufacturing Interest Rate: c.8%
Loan-to-Value: 65.9%
BIOCHAR PROJES Duration: 48 months
Energy Efficiency / Fuel Switching Loan proceeds fund the sce Loan type: Project finacne
Biochar facilities.
Collateral
Forestry and Land Use
I Collateral Amount: $21.216.000
Number of credits: 163.200
Household Devices \_ Collateral Type: Biochar - Carbon Removal
Registry: Puro
Format: Offtake agreements on future credits
Renewable Energy Insurance cover: Optional - Performance guarantee on tech risk
Article 6 potentially
Technol -based Soluti
echnology-based Solutions Fund Usage

In 2023, the project developer launched their first biochar facility in
LATAM. The funds will be used to scale two additional facilities that
leverage the power of Biochar to sequester up to 200,000 tons of CO2

Transportation

_ annually.
Hizsie Digpese. DELAGUA TUBEH(
Tubeho Neza (“Live Well™) 7 0 INDUSTRY, WNOVATION DECENT WORK AND “mﬁmm 19 e
) ) } ¥ | AND INFRASTRUCTURE ECONOMIC GROWTH AND COMMUNITIES CONSUMPTION
other in partnership with the Gov - AND PRODUCTION
Rwanda. It is the largest stc -{®) - |
project of its kind in the wol WS ”::
13 enox 15 oiwe
IF ______________ 1
| |
| |
| Pre-Lending Stage : Lending Stage Post-Lending Stage
| |
l J

. : : G




SECURED BOND ISSUANCE STRUCTURE

Borrowers

b
N
\
a \
Project .
1
Developer ; Class A Bond or Snr debt
|‘ (guaranteed)
[ |
1
\
hid ) Post collateral of carbon
""" P - ') - === |ssuesecured bonds '=-=- ') Class B or Mezzanine debt

credits to SPV

Project |
Developer :

Class C or subordinated debt

h y

Project Bank Partner

Developer

Pre-Lending Stage Lending Stage Post-Lending Stage

—_— = = — — —

 — e —— —
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INCORPORATING DIGITISATION SAVES SIGNIFICANT COSTS

PRE-LENDING STAGE LENDING STAGE POST-LENDING STAGE
S Tokenisation of RWA — Streamlined bond issuance ——, Automated & transparent
. . = . (Gdlo .

t® as digital security via smart contracts LMS on-chain

BENEFITS

- Fully automated

- Instant settlement UP TO 80% COST REDUCTION

- Auditable

- Documentation via code
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WE ARE PIONEERING CARBON-BACKED LENDING

Hello, this is Sherwood Moore)
coming to you live from DUBAINGOP28.

KUMO successfully executed the first pilot, KUMO made history by granting the first-ever
including a live demo with a tier-1 bank carbon-secured loan at COP28

UV AENVAMED & viinder “illcot

Engaged with 15+ Tier-1 financial institutions, Structured >$80m carbon-backed loan volume
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GLOBAL PARTNER NETWORK

2024
&%Rabobank
@ * Upcoming =
BARCLAYS
Upcoming = Upcoming = “ ABN-AM RO
@ THE WORLD BANK
I Kita | e QI PHSBC e
pcoming
Upcoming = Upcoming = = .’
— o Allianz @ ALTE LEIPZIGER

l] m U ing 2 U ing >
INVESTMENTS @ el pcoming
B I S J: Safraarasin

Upcoming - Upcoming > WI o
2llcot B viinder

Signhed Signed

Approved v/ Upcoming =

@ EXOMAD

green

Upcoming =

£ RMB

Upcoming =
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