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Above ground risk landscape increasingly dynamic
Viewing risk as an opportunity

Staying ahead of emerging risk issues is key to understanding the impact they can have and identifying the ways to
mitigate them.

Politics Economics

Above-ground risks

Technical risks Commercial risks

Security Social

Environment
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Global Risk Analytics

Screen, benchmark & prioritize the Above Ground Risk environment across countries of operation and
future development

150+ Predictive
indices models

>

>
Global data

Datasets

Quantitative values >
Text data
Web metrics

Remote sensing

v

Survey results

Sentiment analysis

Data transformation

Our indices encapsulate complex concepts in a simple score that enables
companies to compare risk across countries and across years. Clients use our
indices to help them decide when and where to invest, how to allocate resources
for due diligence, to mitigate risk or to risk-adjust their asset portfolios.
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Latin America at another crossroads

‘Anti-establishment sentiment’ anticipates new political cycle in

Brazil?

Mexico
1 July

Costa Rica
4 February

Venezuela
20 May

Colombia
27 May

Brazil
7 October

Paraguay
22 April

.é_ Major hydrocarbon producer
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Business environment
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Brazil: Operating Environment
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Corruption probes underpin high domestic tension levels
Sustained frequent spikes reduce scope for structural reforms
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Brasilia’s paralysis fuels economic uncertainty

Lack of reform threatens pace & sustainability of economic
recovery

Real crisis Lula elected Lula re-elected Global financial crisis Political meltdown
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Political & economic frustrations drive civil unrest
Democratic crisis fuels polarisation & drives ‘anti-establishment’

wave

Fernando Collor
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MST led activism spikes with
actions against multinationals
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Electoral timeline — T-minus 10 days for campaign end

O 17107 to O 17109 04/10 () osio
05/08 TSE deadline to TV and radio campaign
Party review nominations campaigns for run-off
conventions and for parties to (free & paid) starts
to confirm swap candidates conclude
nominations

July Atgst o September
15/08 31/08 22/09 07/10
Deadline to Allocation of TV Candidates cannot First round
register and radio ad be arrested/
candidates with time detained unless @
the TSE caught in the

& Vernsk Maplecralt

commission of a
crime

13/10 28/10
Candidates cannot be Run off
arrested/detained

unless caughtin the @

commission of a crime

ctober
6 12/10 26/10
Free ad Paid ad
campaign campaign
concludes concludes
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Lessons from the past — stress-testing polling accuracy
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Rapidly evolving race makes for noisy data
Current trend suggests show-down of political extremes
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Odds in favour of Bolsonaro 15t round victory
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Rejection rates as important as approval
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Polarisation in 2" round points to neck-and-neck finish
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Gomes stronger as more moderate option
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Effective number of political parties in Congress

1986 1990 1994 1998 2002 2006 2010 2014
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Consolidating a coalition, a tall order for any winner
Electorate to punish parties in Temer’s support base
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Parties at extreme ends of spectrum to increase power

Partido Comunista do Brasil

Partido Comunista Brasileiro

Partido da Causa Operaria

Partido Socialista dos Trabalhadores Unificado

Partido Socialismo e Liberdade

Partido Patria Livre

Partido dos Trabalhadores

Partido Democratico Trabalhista
Rede Sustentabilidade

Partido Verde

Solidariedade

Partido da Mobilizagao Nacional
Partido Socialista Brasileiro
Partido Popular Socialista
Partido da Mulher Brasileira

Democracia Crista

Partido Republicano Brasileiro
Partido Trabalhista Cristao

Partido Humanista da Solidariedade
Democratas

Partido Republicano da Ordem Social
Partido da Republica

Partido Republicano Progressista

Partido Social Cristao

Progressistas

Partido Novo

Partido Renovador Trabalhista Brasileiro

Partido Social Liberal

Partido Trabalhista Brasileiro

Avante

Movimento Democratico Brasileiro
Podemos

Partido da Social Democracia Brasileira

Partido Social Democratico

I M Centreto centre-right

& Vernsk Maplecralt

Patriota
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B Left-wing to far-left B Right-wing
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I Centre-left to left-wing B Far-Right
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Government stability to increase
But fractured Congress will limit scope for major policy changes
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Reducing the fiscal deficit, the top challenge
But candidates steer away from meaningful economic debate
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Social conservatism vs economic liberalism
Voters want a present state, but focus on meritocracy

—— Government revenue growth Social security expenditure growth
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Slow economic recovery to continue
Minor progress in political stability allows slow consumer recovery
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