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Brazil PSP Development Fund

Implicações

� Assists Governments in the infrastructure 
project development for PPP transactions

� Focus on innovative sectors or projects

� Has a revolving fund to pay for the costs of 
project development charging low retainer 
fees, and postponing the payment to the 
closing of transactions

� Takes part of the risk of feasibility (relevant 
part of the payment is success fee)

� Largest multilateral agency focused on investing in the 
private sector in the developing countries 

� Offices in more than 100 countries

� Assets of more than US$ 30 billion (approximately 13% 
in the infrastructure sectors)

� Infrastructure advisory department has more than 20 
years of experience on structuring innovative 
transactions in emerging markets
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PPP Building Blocks
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Economic Fundamentals: Brazil’s Experience with PPI
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Investment in PPI in energy, transport, and water in developing 
countries, by main recipient countries and the rest, 1990‒1999

Source: World Bank and PPIAF, PPI Project database.

Total: 415.5 billion in 2009 US$
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Source: World Bank and PPIAF, PPI Project database.

Total: 538.4 billion in 2009 US$
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Brazil’s Basic Institutional Framework
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� Key Ministers: Min Finance; Min Planning; Min of Development

� Approves general terms and conditions of projects

� Plan and defines policies, prioritizes projects 

� Promote projects

� Allocate required public resources

� Located under Ministry/Secretariat of Planning  

� Single point of contact for all PPP-related issues

� Coordination of PPP activities across sectors

� Review concession technical studies and model (ex-ante)

� Review concession bid and contract documents (ex-post) 

� Monitor legal compliance 

� Carry out bidding processes and grant concessions 

� Monitor contracts

� Issue sector regulations
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Brazil’s Basic Legal Framework

Privatizations and 
Procurement Laws

(Laws 8,666 & 8,031*)

Privatizations and 
Procurement Laws

(Laws 8,666 & 8,031*)

Concessions 

Law

(Law 8,987)

Concessions 

Law

(Law 8,987)

PPP Law

(Law 11,079)

PPP Law

(Law 11,079)

� Privatization forms and 

objectives

� Clear framework for 

approval processes

� Inter-Ministry Council 

� Transparent and 

competitive bidding 

procedures

� Paved the road for 

regulatory agency creation 

and yardstick regulation

� Tariff readjustments and 

revisions

� Protection of the 

economic equilibrium of 

contracts, through contract 

revisions

� Expropriation protection

� Pledge of shares and 

revenues

� Step-in rights 

�Termination provisions

� PPPs with partial or full 

government payments

� Requirement of previous 

affordability analysis (VfM) 

� Output-based contracts

� Permission for any risk 

allocation arrangement

� Dispute resolution by 

arbitration

� Government financial 

support: backstop facility

1990-1993 20041995

* Revoked by Law 9,491/97, 
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Brazilian PPPs: Challenges Going Forward
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Thank you!

Paulo Meira Lins

pdemeiralins@ifc.org

+1 (202) 458 5039  ♮ +1 (202) 361 7466


