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International Context 
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Global Outlook remains challenging

 Some risks have decreased:

 the normalization of interest rates in some advanced economies;

 The central banks of the major economies are revising to more flexible monetary 
policies than expected.

 Others have remained or increased

 trade tensions; 

 global economic slowdown;

 Risk aversion towards emerging economies;
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Domestic Scenario
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Economic growth continues to recover, but slower that projected

Possible explanations:

1) The Brazilian economy has experienced several shocks throughout 2018, including the temporary halt in the
transportation sector in May, tighter financial conditions due to electoral uncertainty, and the adverse global
environment for emerging economies.

2) Uncertainties regarding reforms, notably those of fiscal nature, this year would postpone investment decisions.

Our scenario:

– gradual recovery will resume;

– high level of economic slack.

An acceleration in the pace of economic recovery to more robust levels will depend on an environment of reduced
uncertainties regarding the approval and implementation of reforms.
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Interest rate Curve – DI (One-day Interbank Deposit Futures)

Sources: B3, BCB                                                                       
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Resilience of the Brazilian economy

Brazilian economy has the capacity to withstand a setback in the

international scenario and to absorb shocks, given its consistent policies and

buffers:

 Anchored inflation expectations;

 Exchange rate flexibility;

 Robust balance of payments;

 Comfortable level of international reserves;

 Prospects of economic recovery.
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Consistent policies toolkit

Inflation 
targeting

Fiscal 
consolidation

Exchange 
rate 

flexibility

Strong 
prudential 

policy

Intensive 
banking 

supervision

International 
insertion (including 
Brazil’s convergence to the 

OECD)

Central Bank    
autonomy

Bank resolution

Macro-prudential 
policy coordination

FX modernisation

- New laws & regulations
- OECD Codes adherence

NEXT STEPS
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Monetary Policy
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Inflation under control

Inflation

 various measures of underlying inflation are running at appropriated levels,
including the components that are most sensitive to the business cycle and
monetary policy;

 inflation expectations for 2019, 2020 and 2021 collected by the Focus
survey are, respectively, around 4.0%, 4.0% and 3.75%.
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Fiscal Sector
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Thank you!

Tiago Couto Berriel

Deputy Governor for International Affairs and Corporate Risk Management


